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01. Akila"s demand for fish is: QA~12 3P, Bimal’s demand'for fish is: bQB=16-4P
Chatuni's demand for fish is: Qc—ZO 5P Where Q is the Kgs of- frsh P is the pnce
of fish per Kg.

' (1) Graph each person s demand curve,

(2) If Akila, Bimal and Chatum are the only people llvmg in Ambalangoda,
what is the total market demand for fish in Ambalangoda Village? Give the
equauon and graph the total demand curve. ‘

3) A nelghbor village, Balaprtrya, always catches more fish than it can
consume. Since the location is extremely good, the cost for Balap1t1ya to catch

- fish is zero. Balapitiya always shares fish with Ambalangoda, allowing
- people of Ambalangoda to take as many fish as they want for free. However,

for some reasons Balapitiya dec1des to charge Ambalangoda Rs 1. 00 on each
Kg of fish from next year. .
(a) How wiil Ambalangoda soc1al surplus change next year compared to ‘

k before?

(b) How much w1ll Balapltlya gam in revenue from the charge next year’

(20 marks) ; o
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ind the new equlhbrlum level of output : b T
fe) What is the export expendlture multrpher (mcome multrpher) in th1s case’
Y Is the government runmng a budget surplus or def1c1t at thls level ofV

'"-"’outPut7 ’ g : o, ' b

(20 marks) -+ .-
04 Suppose a flrm faces a cost funchon of C 8+4q+ q2
- a) What is the margrnal cost, MC (formula)'?
b) What is the firm's fixed cost, FC? . .
" '¢) What is the formula for the firm’s variable cost VC?
d) What is the formula for the average cost, AC?
~e) Whatis the formula for average variable cost, AVC?
' ) On a dragram, draw the AC AVC, and MC curves BRERE :
' : (20 marks)

. 05. erte short notes on any Four of the followmgs £
- 1. Production Possibility Frontiers. . R .
“ ii. ' Weaknesses in National Income Accountmg . i FE

_iii. Balance of Payments = . S T I AR
iv. Different measures of Money ' ' :
v. Price elasticity of Demand

vi. Production Functions

V. Consumer Surplus and Producer Surplus

(20 marks) |




