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ABSTRACT

This study examines the impact of migrant remittances on expenditure pattern of rural
households in Sri Lanka. Using a nationally representative data set, fractional logit
models were estimated within the Engel curve framework for female headed and male
headed households in order to examine the relationship between gender, remittances
and expenditures of the rural households. The results suggest that with the receipt of
internal remittances, male household head allocate less on education and more on ad
hoc purchases, entertainment and transport expenditure, while female household head
allocate more on food expenditure. The results further reveal that international
remittances does not provide significant impact on household expenditure pattern in
the rural sector households. Moreover, remitters’ contribution for the ad hoc
purchases, entertainment and transport expenditure increases while their presence as a
migrant to the household head. Based on the results, the research concludes that there
is an association between receipt of remittances and expenditure pattern of rural Sri
Lankan households and also the gender of the household head and expenditure pattern

of rural Sri Lankan households.
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