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ABSTRACT

Average prices of the black Tea manufacturers in Uva region of Sri Lanka demonstrate a
significant variation irrespectively the elevation average and the national average
relevant to the particular period. Tea productions of the manufacturers are also varying in
terms of total tea quantity, types of tea grades and grades percentages. Therefore the
study analyzed the impact of grades mix on average price of the black tea manufacturers
in Uva Region in Sri Lanka. The study was conducted separately for Uva High elevation
and Uva Medium elevation. Stratified random sampling technique was used to select
twenty factories from each two elevations of Uva region as the samples of the research
and secondary data were collected using structured data collection form. The Average
price was initially analyzed with six independent variables such as total quantity, main
grade percentage, number of main grades, number of Off grades, season and elevation
average. Descriptive statistics, regression models and one way ANOVA with Tukey’s
comparison were used to find out the factors affecting for the variation of average price.
The results indicate that the average price of Uva high elevation is not significantly vary
with the total quantity and Quality season while main grade percentage, number of main
grades, number of Off grades and elevation average are significant determinants of
average price. Total quantity and number of Off grades negatiyely affect the average
price of the manufacturers in Uva high elevation and main grades percentage, number of
main grades, quality season and elevation average are positively influence for the
average price. In Uva medium elevation total quantity, main grades percentage, number
of main grades and elevation average positively affect the average price while number of
Off grades and quality season affect negatively.
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