“Third Ye oo second fWwester Eyawminotion Dec@mher [Fovory

2018 | i9
scT 30— | A??\seg\. E eonomics

4

a). “Learning Econoniics Is important because of Scarcity” Do you agiee with this

statement?, éxp_lain your answer (10 marks)

b). Discuss the major assumptions of the Production Possibility Frontier and

explain it using graphs where necessary (10 marks)

¢). “Value Addition will make an unattainable consumption point attainable”
Discuss this statement using Production Possibility Frontiers

(10 marks)

‘. d). “Increasing Opportunity Cost is more applicable in explaining the real world
scenarios”. Discuss this statement using graphs where necessary (20 marks)

(Total 50 marks)

) . '
a). What is meant by “Market” in economics? Discuss your answer. (10 marks)
b). Explain Demand and Supply Functions. (10 marks)

c). Draw a Supply Curve using hypothetical data and explain the Supply Law using

the graph. (10 marks)
d). Graphically explain the market equilibrium. (10 marks)

e). Discuss the relationship between Total Product, Marginal Product and Averagc

Product using graphs where necessary. (10 marks)

(Total 50 marks)
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2). Short Run Production Functions

b). Returns to Scale

¢). Value Chain

e). Cobb-Douglas Production Function

f). Economic Vaiue Added

g). Recent Economic Growth in Sri Lanka

h). Importance of Learning Economics
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